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The gold in the treasury Is now $153.-

000,000, an increase of a milion recently.

Unfortunately, much of it represents bond
sales.

Iif we should have truub‘- with Spain or

anybody else, the assistant secretary ¢f the

navy could furnish the fighting foree for
one war ship.

The flushest of times will not prevent the
fallure of a bank whose oiflicers have
loaned all its funds to themselves and other
Irresponsibles.

¥t the chafges made against Dr. Hunter,
the Republican candidate for United States
genator in Kentucky, should prove to be
the result of a donspiracy, the exposure of
the fraud should elect him.

The te-'stlmony taken by the
committees  to investigate the
Legislature of Karsas Indicates that the
dllet occupation of the Populist members
was to find men who would bribe them.

Populist
Populist

There will be a “cry from Macedonia™
soon to “come and help us,” and it won't
be the Turks who will do the crying, either,
but the Greeks who are being slaughtered
with the tacit acquiescence of the Chris-
tian powers.

- Those Deniocratlc papers which are call-
ing attention to the fact that %bundant
prosperity has not come are rminded that

§t was not promised until a reasonable

tariff law takes the place of the present

jaw, which no one defends.
’ B

Thousands of people will pay homage to
the late Senator Voorhees to-day who have
never been other than foes to his political

Wr him as a genercus man who, If
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he did not always serve h
came out of an extended

Those deluded persons who still insist the
sllver issue was indorsed in the Chicago
election are reminded that Mr. Bryan was
in the city a few days before the election

State wisely,
od of service

~ and called upon Mr. Harrison, but neither
 he nor any of the managers of his cam-

palgn asked Mr. Bryan to speak, although
he seemed to have been in Chicago for that
purpose, \

— -

Those papers which are making prices
based upon the proposed tariff seem to have
“ clipping from their files of 1580, when
they filled their columns with prices which
were never -marked upon merchandise.
When our own manufacturers can produce

_all the goods of certain varieties which we

!

. want the foreign price and the duty added

L

4

5_ will have nothing to do with the price of

the same goods of domestic make.
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| providing for the

. thus give a majority of the Senate contrul

A Washington correspondent says that
only a few days ago Benator Allison, of
Jowa, and Senator Gorman, of Maryland,
& Republican and a Democra’, discussed
the financial situation of Mr. Voorhees with
8 view of finding some way by which he
eould live comfortably during his remaining

often much human sympathy between po-
nents—more than there was
years ago. It Is better thus.

The argument of Mr. Beveridge against
the taxation of insurance policies is a
vivid and masterly presentation of the side
‘of the policy holder. He has covered the

 whole subject and covered it in such a
- mmanner that those who present the other

side will have no easy task. Now that the
side of the policy holders has been so fully
presented it would be well for the tax
commission to give a clear statement of
the grounds upon which its intention is
based and the rule which it proposes to
adopt for estimating the value of policies.

The Journal is pleased to learn that the
township trustees in Madison county have
oo idea of ignoring the law of the last Leg-
fslature requiring them to submit their war-
rants to the county commissioners for aud-
& It must be that nearly all of the town-
ship trusitees in every county in the State
are intelligent and honest men else they
would not have been elected by the vot-
ers, & majority of whom in most of the
townships are taxpayers. The law was
not Intended te cast reflection upon town-
ship trustees, but to Insure a uniform
method of supervision.

If Benator Mills, of Texas, will undertuke
the reforms in the rules of the Senate
which he ably advocated in a recent news-
paper article, he will be forgiven for some
of the: things whieh are held against him,
By the present rules a vote cannot be tak-
on 50 long as a senator desires to talk upon
a mn‘e. consequently a bili to which
there {8 any considerable oppesitlon can be
talked to death unless the majority con-
‘Sudes to “sit it out” in order to wear out
the talkers, Senator Mills Is right when he
S8y% that the Senate should adopt a rule
preglous  question and

gver its action. The country very generally
with the Texan, even if the Senate con-

—; dnues to be willing to be controlled by a

&

bf?'q .'mmy
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4> The moving of the convicts yesterday

- was the beginning of a new policy In the

L of ihe State's penal institu-
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tions. The Prison South has become a re-
formatory, while the
penitentiary of the State. The Reformatory
will be managed with a view of reforming
those sent to it, while the Prison North
will be the place to which men are sent
whom it seems necessary to keep apart
from society because they are a menace.
With the the
present prison population will be decreased,
but,
ing
will

new system of sentences,
with the law forbidding the contrac!-
of the labor of convicts. the prisons
he and probably a greater
the old The
new system, however, puts Indiana In the
fronl rank of States in the treatment
the criminal elass. It is fortunate that the
gystem had the indorsement of both
parties in the Legislature.
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THE DEFAMERS OF JEFFERSON,

To-day is the anniversary of the birth of
Thomas Jefferson. Some Democrats will
recall the faet and a frvw will celebrate the
oocasion in a fitting manner. Well they
may if they will services of
Thomas Jefferson and tell the truth about
him. The trouble is that some of
who will celebrate Jefferson’'s anniversary

consider the
ll'll e

to-day will refer to him casually and then
procecd 1o make speeches in favor of the
free and unlimited coinage of silver in some
other than its mercantile ratiofMr. Bryan
Is one of these, He is very much of a pro-
fessed admirer of Jefferson. He proposes
to have Degmocratg purchase Monticello, the
home of Jefferson, for a Democratic Mecoa.
IT it were the purpose of Mr. Bryan to use
the Jefferson homestead to turn the
tion of the country to the b liefs of that di -

tinguished statesman, the suggestion would
be an excellent one, but to use Monticello,

atten-

which has been made
tomb of Jefferson,

immortal

to teach what he
have 8enounced as heresies, is an insult to
Concerning  the
which Mr, Bryan represents Thomas Jeffer-
son is against him. Knowing that this is
the case, it passes the comprehension of
tha average man how he can use the name
of Jefferdon in which to masquerade as the
advocate of theories which Jefferson de-
nounced. Thomas Jefferson was llﬁ advo-

cate of sound money. He had lived through
the period of the paper inflation of the Con-
tinemtal Congress. He had seen its paper
dollars fall from nearly par to worthless-
ness. He was a philogsopher and a states-
man who gave intelligent attention to all
questions affec‘ing the welfare of the new
nation. Upon the question of coinage he
bestowed much study. While the question
of the coinage ratio was under considera-
tion, In 1782 or 1783, Jefferson prepared
some notes on “the establishment of a mon-
ey unit and of a coinage for the United

States,"” which were sent to Congress. In
those notes Mr, Jefferson said:

The proportion between the values of gold
and silver Is a mercantile problem alto-
gether. (Then follows a comparison of the

tios of the leading nations.) Just princi-

les will lead us to disregard legal propo-
sitions altogether; to inquire into the mar-
ket price of gold in the several countries
with which we _shall principally be con-
nected in commerce and to take an average
from them. Perhgps we might lean to a
proposition somewhat above par for gold,
considering our neighborhood and com-
merce with the sources of the coins and
the tendency which the high price of gold
in Spain has to draw thither all that of
their mines, leaving silver principally for
our and other markets. It is not impossible
that 15 to 1 may be found an eligible pro-
portion.

Later the official financier, Robert Mor-
ris, informed Mr, Jefferson that the ratio

of 15 to 1 was not a true mercantile propor-
tion, whereat the latter wrote as follows:

by the
would

his memory. one issun

I observed in the preceding notes that the

true proportion of value beiween gold and
silver was a mercantile problem altogether,
and that perhaps 15 to 1 might be found an
eligible proportion. The financier is so good
as to inform me that this would be higher
than the market would justify. Contident
of his better information on this subject,
I recede from that idea.

Why was Jefferson so eager to ascertain
the exact mercantile ratio between gold
and silver? Because he knew, as all sub-
sequent experience has demonstrated, that
to adopt any other ratio than the mercan-
tila one as the basis of money values would
deprive the country of the metal which was
undervalued, and that it would be forced
to a monometallism of the overvalued met-
al. Thomas Jefferson was an
bimetallist.

It may be possible that some of the al-
leged statesmen who are masquerading as
Jeffersonfans may so far recover their
senses as to have a desire to ascertain a
coinage ratio which will give the country
the use of both metals as full legal tender
money. If there shall be such seekers for
truth they are referred \to the following
suggestion made to the committee of states
as to the course to pursu¢ to obtain a coin-
age ratio:

To appoint also proper persons to inquire
what are the proportions between the val-
ues of fine gold and fine silver at the mar-
kets of the several countries with which we
are, or may probably be, connected in com-
merce; and what would be a proper pro-
portion here, having regard to the average
of their values at those markets and to
other cireumstances, and to report the same
to the committes, by them to be laid before
Congress.

If such a committiee as Mr, Jefferson sug-
gests were to attend to that duty now it
would report in favor of a ratio of about
33 for 1 instead of the legal ratio of 16 to 1
established in 1834, The Bryanites must
have knowledge of these facts regarding
tha views of Thomas Jefferson, yet they are
declaring their allegiance to Jefferson,
while the only issue they would make in
poltics is to demand a coinage ratio which
Jefferson denounced. Thus they misrepre-

sent the dead and defame a great name,

intelligent

FOREIGN NATIONS

—_———

There seems to be no doubt that at least
two or three Eurltun-un governments have,
though their representatives in Washing-
ton, flled formal protests against the pas-
sage of the Dingley bill. Germany, Italy
and the Netherlands are specifically men-
tioned having taken this ac-
tion. It is =aid that the protests, while
couched in diplomatic language, plainly call
attention to the effect which the proposed
bill, if passed, would have on the commerce
of the several countries named, and that
the one filed by the German
amounts almost to a direct threat of re-
taliation by the German government
against the United States. It may be In ac-

PFROTESTING,

as

cmbassador

cordance with diplomatic usage to file such
protests, as every minister is expocted to
look after the Interests of the country he
represents, but from an American point of
view they are impertinent,
of the
The Dingley bill is still in a forma-
tive stage and will be congiderably changed
Nelther the
elgn ministers nor anybody else knows in
what shape it will
against its present shupe firing
alr. Forelgn governments should not
before they are hurt.

If such protests have been filed it 1= to
be hoped Congress will take high and
strong American ground the suhbject.
As the Journal has sald before, In passing
a tariff law for the benefit of the American
Meople Congress should not give 4 mo-
ment's thought to its effect ¢n the com-

Hesides, at this
stage proceedings they are prema-
ture,

hefore it becomes a law. for

pass, and a protest
the

cry

18 in

merce or business of other countries,
. - 1
Prison North is the |

| question

of |

The
only thing to be coasidered Is the protec-
tion and promotion of American interests.
Of course, {f It should become apparent or
if there should be good reason to believe
that the bill would in any way react to the
detriment of American interests that way
should be avolded. We should not needless-
ly put a club in the hands of other nations
with which to attack us, but we should re-
member that we hold & tremendously big
one ourselves and that if it comes to an
international pounding match on the tariff
the United States ecan give and
take hard pounding as any other na-
tion in the world, if not a little harder. The
first duty of Congress is to enact a tariff
for the benefit of the government and peo-
ple Only let Congress
be sure it is right, then go ahead. If any
other nation chooses to construe such a
tariff as a blow at its interests and adopts
a retaliatory policy let us show them com-
mercial retaliation is a game at which two
can play. If Europe can get along without
our products the United States can a great
deal better get along without the products

of Europe. {

\
AN INEATPECTED DECLIMNE,

The recent decline in the price ’nt' wheat
is a puzzle ¢ven to those who are considered
authorities on the subject. They confess
that they cannot understand it. A few
months ago May sold for 5 cents

as

of the United States.

wheat
in Chicago, and the very general expecta-
tion was that it would go higher.
of holding its own wheat has been going
down for several weeks, but last week it
tumbled to 65 cents, or about the price of a
year ago. But a vear ago the supply in
sight was 40,000,000 bushels in excess of the

wheat now in sight. The available sup-
plies in sight are not only small, but sev-

eral countries which usually provide wheat
for the Europeann markets have none to sell.
India, Auslralia‘ and Argentina, just enter-
ing a erop yvear, have had disastrous crop
fallures which will prevent them from send-
ing any consiflerable guantity of wheat to
the markets. The Pacific coast supply is
already exhausted. Winter wheat is so
scarco that it is worth from 10 to 20 cents a
bushel more than the export price. Thus
the Importing countries have absolutely no
source of supply except the accumulations
of spring wheat in Chicago and other cities
of the Northwest and Russia. There is not
enough wheat available in the next four
months to furnish England and the conti-
nental importing countries with half their
usual supplies. Thus all the statistics and
information indicate higher prices, and it
may be added that the best posted men in
the business counted upon an advance over
85 cents,

The explanations given for this puzzling
situation of the wheat market do not seem
conclusive, It is contended that Europeans
have substituted our cheap corn for wheat
on a large scale. The figures of the export
of corn show a large increase over any pre-
vious year. It is claimed that European
crops weére larger than the estimates, caus-
ing a smaller demand.

Instead

The consumption of
wheat is slow, but, slow as it is, the world
will be down to the minimum before a new
crop.

It would be both interesting and instruc-
tive to know how far the very low price
of corn has affected the price of wheat.
The slow consumption of wheat indicates

‘at more corn is being used as breadstuff
than in ordinary years. Corn is now pre-
pared for the market in so many forms
that It is possible that those who make
estimates regarding the supply of wheat do
not consider what a factor the corn foods
are in the supply of breadstuffs, particu-
larly when wheat s scarce. It may be
that the widening use of corn Preparations
as breadstuffs may have the effect in fu-

ture 1o Keep wheat at a comparatively low
price.

The account of the vacation schools of
Chicago, as given by Professor Waterman
before the Pedugogic Society and published
in the Journal yesterday, is very interest-
ing, and leads the nonpedagogic person to
wonder why, if its methods are so attrac-
tive to children and its teachings and influ-
ence so valuable, such methods cannot be
adopted by the regular schools. If children
can be given instruction in vacation in a
manner that makes them eager to attend
and reluctant to leave, does it not show
that the plan is, in some respects, at least,
an improvement on the cut-and-dried sys-
tem in vogue the other nine months of the
yvear, and which many children find so irk-
some? The best educators, it is said, de-
sire to incorporate some of the features of
the vacation work into the curriculum of
the other schools, and they can take no bet-
ter means of proving their value than by
just such object lessons as those in Chi-
CAgo.

Friends and acquaintances of the late
Senator Voerhees, in commenting on his
characteristics, invariably speak of his lack
of capacity for*money making and money
saving as a weakness, if not an actual
fault, that he should have overcome. But
Mr. Voorhees earned a sufficient income for
himself and his family as long as he lived,
and what good in life that he did not have
would he have gained by saving? He was
free-handed when might have econo-
mized, and when he was old and ill his
pockets were empty, but what matter?
Providence stepped in and solved the prob-
lem that confronted him, as Providence
has a way of doing in human emergencies,
and a big bank account suddenly became of
as little consequence as none, It is well
to economize, no doubt, but the acquisition

of money is not one of the chief virtues,
L]

he

Northern Indiana should really conduct
itselfl in a more seemly manner and not
have so much to say about the air ship,
The Presbyterian Assembly is to meet up
that way before long, and the region should
be on its best behavior.

Governor Pingree visited Indianapolis ves-
terday and called on the tax commissioners,
He is studying out the best way of taxing
potato patches now.

BUBBLES IN THE AIR.

Time Is Short.
“Something,”” said the Cuban leader, “has
got to be did, and that pretty soon."
“Why this haste?” asked the subordinate,
“The baseball season In America opens
in a few weeks,"”

S ———————

Two Advantages,.
“'Pis better,” sald the sentimental young
1o have loved and lost than not to
loved at all, or something of the

man,
have
sort,"”

“Also,” said the more elderly man, with
the string around his forefinger, “it is
cheaper.”” ) .

Too Newinngled.

“No. =ald the old man, as he limped into
the office with one hand on his back and his
hat In the other, *no, 1 ain't deaconin' at
de chu'ch no mo'. Whey dey axes 4 man
who ben servin’ de Lawd as many yveahs as
I hab toe cyarry a cash registah w'en he
takes up de collection, it time for me toe
quit”

WILL ASSESS POLICIES

——

THE STATE TAX BOARD TO STAND BY
ITS FORMER DECISION,

*

Insurance Men Appeared Yesterdny—

A. J. Beveridge's Able Argument in
Behalf of the Policy Holders,

— -

The question of the assessment of paid-
up insurance pelicies and policies with a
cash surrender value was decided vesterday
afterncon by the State Board of Tax Com-
missjoners,
the previous decision as to the taxation of
such policies,

The policy holders, through their attor-
neys, were given a hearing in the afternoon
before the board in the rooms of the au-
ditor of stite.
representatives of various insurance com-
panies, and people whe, holding policles,
were interested in the case. Perhaps the
most distinguished auditor, as well as one
of the most interested, was Governor Pin-
gree, of Michigan., He had drifted in 1o see

Governor Mount during the afternoon and
was given a place of honor next to In-
diana’s executive, where he followed care-
fully the arguments given. The insurance
men and policy holders were represented by
Albert J. Beveridge, Edward O'Bryan of
Chicago, attorney for the New York Life
Insurance Company, ex-Attorney General
Green Smith and John A. Finch.

Attorney General Ketcham made the
opening remarks, stating the position of tha
board and throwing open the case for argu-
ment.

MR. BEVERIDGE'S ARGUMENT.

Mr. Smith made a few preliminary re-

marks and then Mr. Beveridge made the
principal argument, as follows:

| “Taxation is the highest power but one
known to government. The greatest court
in the world has said that the power w

tax involves the power to destroy. Most
revolutions have come from an improper
exercise of this power. The people feared
the unwarranted assertion of this power
s$0 much that they kept it as nearly as pos-
sible directly in their own hands. They
were not content to permit the Legislature
to pass laws on this subject the same as
on other subjects, where either house may
originate a blll, but in their constitution
the people sald that such laws must orig-
inate exclusively in the popular branch of
l{u Legislature—the House of Representi-
Lives,

“Therefore when exécutive officers, hav-
ing in charge the execution of such laws,
propose to place a new and hitherto un-
heard-of burden upon a certain class of cit-
lzens, not by authority of any express
statute, but by supposed authority, in-
ferred from a general provision of a gen-
eral statute, the greatest caution should be
exercised. The executive taxing authorities
ought not to step in where the Legislature
has refused to tread. They ought not to
extend the tax laws by implication so as
to impose new and unusual burdens in the
absence of express authority so to do.

“l say new and unusual burdens because
the proposed direct taxation of insurance
policy values in the manner proposed is ab-
solutely unprecedented. It is admitted that
there is no express provision of the statute
authorizing such action; your board admits
that this new authority, which it asserts
rests entirely upon implication from the
general provision of the statute, and yet
this very law from which this board now
infers thiz new and unprecedented power
has been on the statute books of Indiana
for years., Is it probable that all the able
and vigilant officers of the past would not
have discovered this power, had it ex-
isted? How happens it that neither our
present attorney general nor his predeces-
sors, searching out the evaders of taxation
as with a search lMght, as was their duty,
never found in their.deep study and num-
berless readings of the law, the power
which the board now asserts? Is it not
stranke that no officer who ever sat on
this board during the last six years—a
period of abnormal activity in taxation—
ever imagined that this board had a right
to do what is now proposed?

“The men I represent are before this
board in a most respectful spirit. They are
not evaders of taxation. They are men of
substance who have néverf evaded a duty
to their city, Si. g o .cpunty,

“It is conceded thit tl?o board's action s
without example. 1 undertake to demon-
strate not only that this action is without
authority of any law now on the statute
books, but that it is forbldden by the law
new on the statuté books., This board is
governed by the present statute and not
by some statute which the board may think
ought to be and which hereafter may be
enacted by the only power which has the
right to lay new burdens upon the shoul-
ders of the peoMe, namely, the Legisla-
ture of Indiana.

NOT IN THE TAX SCHEDULE.
“The statute prescribed the form of
schedule submitted by the assessor to
every taxpayer. (Acts 185, Sec. 53, P. 25).
This schedule enumerates the property the
taxpayer must return. It descends into
minute particulars. But it does not men-
tion insurance policy values; and the pres-
ent schedule is not the original schedule
that the Legislature first prescribed—it is
an amended schedule. The Legisiature has
worked it over time and again., And, al-

though they ingerted the minute itéms of
dogs and hop poles, they did not insert the
important item of policy values, Would
the Legislature not have inserted policy
values If it had intended that policy values
should be directly taxed, as is now pro-
posea? L]

*“This board aims the right to insert
policy values uffider Bection 2,8 which pro-
vides that the board may prepare a “‘more
complete and perfect schedule,” and upon
the assumption that this subject escaped
the Legislature’'s attention when it pre-
scribed the schedule set out in Section a1
But the Legislature did not overlook this
subject. The law has at least two
references to  policies of insurance, as
I shall show under separate heads
of this argument It must be con-
ceded that {1 the Legislature did not over-
look this matter in prescribing the form
of tax list, but, having it 1in mind, refused
to insert it in the schedule, this board can-
not insert it upon the ground that the
Legisiature overlooked it.

*“This board has no power 1o tax proper-
ty located in another State. Even the
Legislature has no such power. Neither
the value back of a paild-up policy nor the
surrender value of a policy of a company
Of any other State, is located in Indiana
The fund constituting those values is lo-
cated in the form of cash at the home of
the company, or in.the form of invest-
ments, whercver the investment may be,
And those funds are not brought into In-
diana by a policy any more than land in
another State is brought into Indiana
by a deed held by a citizen of In-
diana. And those funds are taxed within
the jurisdiction where they are located. In
the case of home companies the funds con-
stituting -these pald-up and surrender
values are taxed in a lump to the company.
In the case of foreign companies the funds
are not only taxed by the State where Lhey
are located. but they are out of the juris-
diction of Indiana—they are beyond the
limits of Indiana’s authority.

POLICY VALUES NOT A DEBT.

“You cannot escape this conclusion by
calling the surrender value of a poliey or
the value of a, pald-up policy a ‘claim, de-
mand or other indebtedness owing' to the
policy holder. As long as a man keeps his
policy the ‘surrender value’ does not exist.
As long as a man keeps his policy he has
nothing but a straight life insurance. The
‘surrender value' is called into life only by

surrendering the policy; but when the
policy is surrendered insurance ceases and
the ‘“surrender value’ becomes cash in
pocket and is taxed as such. It is con-
ceded that you do not wish to tax straight
life insurance. and vet us long, 4s a4 man
Keeps his policy that is all he has.

“A policy is merely a certificate en-
titling thq beneficiary or payee to partici-
pate in a certain fund under certain con-
ditions. He has no right to or title in those
funds wunless those econditions are per-
formed. One condition is the surrender of
the policy: the other is the death of the
assured. And so long as the policy is held
neither condition is performed and the right
to participate in the fund is not called into
being.

“But even if these policy valnes wore
‘demands, claims or indebtednesses owing
to' the insured or beneficiary (which they
Are not) nevertheless the schedule and ath-
davit which every taxpaver must make,
conclusively shows that insurance policies
or any value thercof are not to be taxed
as now proposed., | use the word conclu-
sively because it is the strongest word [
can employ.

“You have placed these I‘N'J"('.\’ values In
the schedule under the head of credits due
the person making the return. You con-
cede that if these paolleles are not credits
they are nothing. If, then, they are credits
and the law meant that they should be
taxed as you propose to tax them, the law
would have permitted the lﬂlgﬂ}'t‘f to de-
duct from his policy values all his indebted-
auess on his policy values. But the law af.

the

The room was crowded with |

firmatively says that he shall not deduct
‘bonds, notes or obligations of any Kind
given to any insurance company on account
of premium or policles;" and in the oath,
prescribed by the Legislature, which every
taxpayer must make when he hands his
return to the assessor, the taxpayer is com-

lled to swear that he has not deducted
rom credits due him ‘any bond, note or
obligation of any Kkind given to any in-
surance company on account of premium or
policies.’

“Suppose I had given a company premium
notes to the amount of §1,00, Suppose the
surrender value of my policies is £1,000, This
board says that I shall be taxed on that
surrender value, aithough the law forbids
me to deduct the $1,00 premium notes due
the company. Or suppose my policies have

| & surrender value of 5.0 and I borrow

that amount on my policies, This board
says that although the law forbids me from
deducting that indebtedness, as 1 may do

i with all other indebtedness, yvet 1 am to be
taxed on a surrender value, every dollar of
The board agreed to stand by

which I owe.

“No matter what ‘bond, note or other
obligation I have given an ‘insurance
company on account of premium or policy:’
no matter whether it is a premium owed
to the company or a loan made to me by
the company, the law forbids me to credit
myself with that indebtedness although I
may credit myself with all other indebted-
ness. And yet your board, which has no

| legislative power, but is an executive body,

proposes to tax a policy holder on his

| policy when he cannot deduct one cent of

indebtedness which he may owe on that
policy.

“Thus it is clear that the law affimative-
ly forbids the action you have taken. The
law says: °"As policy values are not to be
taxed to the policy holder, therefore he
shall not have credit for his policy ip-
debtedness.’ Thus it conclusively appears
that the very action taken by the board is
forbidden by the very statute by virtue of
which this board exists, by which it is gov-
erned, and from which all its powers and

duties are derived.
PROPOSED TAXATION IMPOSSIBLE.

“Why did the Legislature refuse to al-
low a policy holder to credit Limself with

policy or premium debts? Because the
Legislature understood that the policy

holder is not to be directly taxed on his

policy values. Why is he not to be directly
taxed, as this board proposes, on his policy

values? Because, first, such direct taxation
is, a2 our law now stands, impossible; and,
second, he is already indirectly, but none

the less surely, taxed on every dollar of
his policy values,

“The law says that all property shall be
appraised and taxed at ‘ifs true cash value,
by which is meant the usual selling price,
being the price which could be obtalned for
said property at private sale.’ But who
can tell what the selling price of an in-
surance policy is? But the law’ goes fur-
ther. It provides that every species of
property taxed may, if necessary, be sold
to make those taxes, Section 159 and the
preceding sections command the treasurer
to ‘collect delinquent taxes at any time by
levy and sale of personal property.” But
an insurance policy cannot be sold in that
way. The great majority or pplicies are
payvable to wife, child or parent. They must
agree before the policy can be transferred.
And the purchaser must have an insurable
interest, such as near relationship or
creditorship. Our Supreme Court has con-
demned, in language as vigorous as it is
wise, all speculative purchases of policies.
Keeping all this in mind, suppose that a
man has a $10,000 life insurance policy, fully
paid up, and no other property whatever,
real or personal, as is sometimes the case,
You tax the value of that policy; the tax
becomes delinquent; the treasurer attempis
to sell that poliey to make those taxes. Of
course the purchaser, if one can be fognd,
purchases that policy as a speculationg as
a good investment—the very thing no man
can do, says the highest tribunal of this
commonwealth. If you could make such a
sale as that you create an inducement for
the blackest of crimes; and that is why the
law declares that speculative assignments,
purchases and transfers of policles are
void, and that none but those having in-
surable interests may hold a policy on the
life of another. Even if this fixed insur-
mountable obstacle were not in the way,
even if any speculator in human life could
purchase policies at tax sales, the Btate
could give no title, because the State could
not compel the beneficiary to agree to the
transfer. I do not say that a law could
not be devised which would supply a meth-
od and machinery to secure this end; but 1
insist positively that the present statute
is not such a law; 1 assert positively that
the Legislature has not yet created the
necessary method and machinery to ac-
complish that end.

WOULD BE TRIPLE TAXATION.
“The law forbids the direct taxation of

policy values, as now proposed by this
board. because every mill of those values
is already heavily taxed in another way.
Section 67 of the laws of taxation provides
that foreign insurance companies shall
twice each year, pay into the treasury $3
for every £100 dollars of premiums collected
during the preceding six months ‘less the
losses actually paid within  the State.”
Who pays this extraordinary tax? The

policy holder pays It just as surely as he
pays the agent’'s commission, just as surely
as he pays his premium. Fer a premium
is composed of three elements, the ‘re-
serve’ element, the ‘cost of insurance’ ele-
ment and the ‘loading’ element. A certain
per cent. of all premiums is made up of
‘loading’—that is, of that peolicy's propor-
tion of all expenses such as taxes, commis-
slons, salaries, rents, elc.

Now the surrender values and paid-up
values which you propose to tax are made
up of those premiums exclusively. Every
dollar of those values has been made up
out of the premiums paid by the insured
and the earnings thereon. But under Sec-
tion 67 those premiums have already been
taxed 3 per cent. It, of course, follows
that the surrender and paid-p ‘values,’
whicharecomposed of those premiums, have
already been taxed; since to tax the parts
of which the fund is composed is to tax the
fund itself.

“Is nat this double taxation? 1 assert
that it is even worse than double taxation,
1 assert that it is triple ‘taxation. Be-
cause the fund constituting the policy val-
ues, which vou now pro e to tax, is al-
ready taxed in the jurisdiction in which it
is located; in addition to this the pre-
mums composing these values and makng
up that fund are taxed in the State of
Indlana 3 per cent. before they go out of
the State; and now it is proposed to tax
those values a ‘third time. 8o that all
we are here asking this board to rescind
is a proposition to tax the same thing
three times, It ought not to require any
argument to induce the board to rescinds
such an action as that.

““The auditor's report for 188 shows that
the tax paid by the policy holders of life
insurance policies undar Section 67 amounts
to the vast sum of $87,083.07. Yet, although
a sum approximating this has been pald
every vear for years by the policy holders
of Indiana, and, although the taxes laid in
other States upon the funds which con-
stitute their policy values is charged di-
rectly to the policy holder by the com-
pany, nevertheless, this poard now pro-
poses to tax them a third time. Do you,
gentlemen? 1 refuse to believe that yvour
attention had been ecalled to the features
of the law above discussed, when you re-
solved to lay upon a class of citizens a new,
unusual, unprecedented and unheard-of
burden, not by authority of any express
statute, but by inference purely, and an
inference which has escaped the ‘keen
vision of every former official the State
ever had.

J CONSTRUCTION OF TAX LAWS.

“If you have a doubt as to the validity
of vour action it is your sworn duty to re-
sodlve that doubt in favor of the citizen.
For the tax laws of Indiana are highly
penal laws, If a person refuses Lo answer
any question on the schedule or any inter-
regatory asked him by the assessor, he
may be fined and imprisoned. (Section §7,
Laws of Taxation.) Cther heavy penalties
are prescribed throughout the law. Every

lawyer, every informed citizen, knows that
penal statutes must be strictly construed
in favor of the person against whom they
operate. So that If this board has even
a doubt as to the existence of the power
which it has inferred from general provli-
sions in the face of counter provisions, it
is the board’'s duty to rescind its action
and await the action of the Legislature,”

Mr. O'Bryvan then spoke shortly, empha-
sizing some of the points made hy Mr. Bev-
eridge. Both he and Mr. Beveridge were
frequently interrupted by Governor Mount
and Colonel Walker with questions tending
to show that their opinion had not vet been
shaken, One question asked by overnor
Mount was as to whe'her or not insurance
pelicies have value. 1f they have value the
Governor could not see why they should not
he taxed. Mr. Smith took it upon himself
to answer this gquestion. He held that in-
surance policies have a value just as a
man's legs and arms have a value, But a
man cannot be taxed on his legs and arms.
If he loses them in an accident he can go
into court and collect their value. Then
their value. whatever it is held to be, is
taxable as money in hand or in bank, Just
g0, Mr. Smith thought, the nature of poli-
cles. Their value Is prospective and they
have no tangible vaiue until paid,

Mr. Smith went further than his col-
ledgue, stating that If insurance policies are
taxable property, then in order to assess
them no new statute or deciston s needed,
Mr. Beveridge had held that policies could
not be taxed under the present law, Mr.
Smith made his argument hang .on the
question of the nature of insurance policies

as“progrt .
r. FMinch closed the cuse with a few gen-
eral remarks and gave opportunity for the
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board to ask questions, None was asked
and the hearing was adjourned after Attor-
ney General Ketcham had signified that
he had nothing to say for the board.
BOARD IN SECRET SESSION,

Immediately at the close of the hearing
the Tax Board went into secret session.
What their decision would be was obvious
to those who had observed their bearing
during the arguments. Their session lasted
about fifteen minutes. At its close Gov-
ernor Mount announced that the board had
agreed to stand by its previous action as 10
the assessment of paid-up and cash sur-
render policies, “notwithstanding the argu-
ments of the learned gentlemen to the con-
trary.”” He sald:

“We believe that paid-up and cash sur-
render policies have a property value and,
if so, they should be taxed. We think lh:_tt
every holder of a policy of this kind values
it at some figure. This flgure we rely upon
his honesty to put down on his assessment
list to be taxed with his other belongings.
Some mode of satisfactorily ascortaining
this value wiil, of course, have to be ar-
rived at and we expect to aid the people in
this respect. We hope by conference and
by correspondence with insurance men to
arrive at some satisfactory system. There
is a growing demand that all forms of
property shall he taxed and that there
shall be no evaslons. We think thES_N:tu
of assessing insurance policies a compliance
with this demand.”

TO MAKE A TEST CASE,

Insurnance Companies Will
Speedy Settlement.

In speaking of some of the difficulties the
Tax Board will have to meet, John A,
Fineh last night said: “There is a great
misconception on the part of some members
of the board as to the value of a paid-up

policy. As a matter of fact, very few paid-
up policies pay any dividends. They are

issued as nonparticipating policies in lieu
of whole life pollcies, and where a dividend
is paid the sum is'very small, never as

much as 1 per cent. on the face of the
peolicy, It seems to be in the minds of some

of the members of the board that a divi-
dend is paid on the face of the policy of 2
or 3 per cent. In fact, the dividend, what-

ever it may be, is on the reserve value of
the policy, which 1s a very much smaller

sum than the face of the policy. Then, it
seems to be thought that the holder of a
paid-up policy or the person on whose life
it is written has control of the policy. This
is only trlie where the policy is payable to
his estate, and very few policles are so
written. Nearly all life insurance policies
are taken for the benefit of a wifé or wife
and children, or for some dependent mem-
ber of the family. A policy, when so issued,
is the absolute property of the beneficiary,
as has been frequently decided by our Su-
preme Court. The husband in such case
can no more surrender the policy or re-
cefve any benefit from it than he can dis-

ose of any other property belonging to
{:Is wife and children. Whatever tax, then,
is to be paid on a life insurance policy
should be paid by the wife and children,
The husband could no more make return of
such policy in his list of properties than he
could report any other property belonging
to his wife and children. If any life insur-
ance policies are taxable all must be taxa-
ble, whether they are paid-up policies,
term policies, limited payment policies or
endowment policies. Our law governing in-
surance companies has no standard for the
valugtion of policies as other States have,
There is, then, no way of arriving at the
value of a policy. Each man can {4ix what-
ever value he chooses, The fact that no
other State in the Union has ever attempted
to tax life insurance policles is
in itself strong argument against
such tax, even {if it were racti-
cablee. An effort will be made 1o
make an agreed case for a speedy decision,
The attorneys interested will confer with
the atorney general and see if such a case
cannot be immediately instituted. It would
probably take several cases, as there are
many cdifferent forme of policies, unless
some one can be found who has a policy
on each plan supposed to be subject to tax-
ation.”

After Mr. Beveridge's argument in the
case yesterday, he was retained by the in-
guiance companies to further appear in be-
half of the companies,

Seek =

THE GOVERNOR’S VIEWS,

His Statement as to the Action of the
Tax Board.

Governor Mount, in speaking of the action
of the board, expressed himself as fol-
lows: “The tax board has decided to adhere
to_its former proposition as to questions
se}en and eight in the schedule. Question
geven ask€ the number and value of paid-
up life insurance policies. The board is in-
clined to éhelieve that there is a value at-
tached to such policies. We believe that

all values represent property and that the
Constitution provides that all Kinds of
property shall be taxed. In question seven
we leave it to the policy holders to de-
cide, on their own conscience, the actual
value. We are inclined to believe that paid-
up policies of ten, twenty or thirty years
running, as the case may be, must of neces-
sity represent some value.

“In this State there is $115,000,000 of life
insurance. That must represent some
value, whether ten, twenty or thirty mil-
Ilons of dollars, 1 am not prepared to say.
But there must be a value. If it has a
value, then we think it ghould be listed for
taxation. 1f it be true after Indiana has
paid out millions and millions for life in-
surance, that there i no value attached to
the policles, then, as good business men,
it's about time the holders of them stopped
paying premiums.

“We are informed that some of these
polictes represent 310000 paid up. is
must have some value, We believe if a man
has put in enough money to give him §100,-
000 paid up he has something of value which
ought to be taxed. As to how this value
is to be determined, as 1 sald before, that
is not for me to =ay, We have had con-
siderable correspondence with [nsurance
companies on the subject and will doubt-
less have more of it. Insurance agents claim
that after so much money has been paid
on an insurance policy the policy has a
cash rrender value. What I can’t under-
stand Is, why a tax should not be paid
on that value.

“The tax board has had but one motive
in mind in this matter. That is that every
kind of property shall be taxed according
to the Constitution. I believe that a revo-
lution is at hand and the time has come
when tne people are going to #==and that
all kinds of property, whethel | estate,
bonds, mortgages or insuran olicies,
shall be taxed, justly and in « [

A FIGHT AT OKLAHOMA

Charlex Thompson Charged with Fir-
ing Eight Shots at J. H. _llmu.

Charles Thompson, a bartender employed
by Herman Goetz at Haughville, was ar-
rested yesterday by detectives on a charge
of shooting with intent to kill. The po-
lice claim that he attempted to shoot J. H,
Ross., Yesterday morning the police re-
ceived word from several sources that a
murder had been committed. The reports
located the deed “across the river'” and the
detectives were sent out to investigate., All
the suburbs across the river were visited
without success until late vesterday after-
noon Detectives Kinsey and Thornton _went
out to the roadhouse known as OKklahoma,
kept by John Gazaway and J. H. or Carl
Ross. There they were informed that a
fight had occurred the night before and
that Thompson had fired eight shots at
Ross.

Thompson denies all knowledge of the af-
fair. He says he went out to the resort
Sunday evening and found a number of
other [n-aj]ll{" there, He remained about the
place until about midnight and then drove
to Haughville. He says he knows nothing
about a fight and did not fire any shots
nor see or hear any shots fired. He was
released on bond last night, with his em-
ployer as surety.

INDIANA’S TAX LAW.

Governor Pingree, of Michigan, Here
for Pointers.

Jovernor Pingree, Michigans executive
and Detroit's ex-mayor, was in the city
yesterday for a few hours. He stopped over
on his way to Detroit from Cincinnatl to

missioner, who came down from Chicago
vesterday morning.
Governor Pingree called
Mount at the Statehouse about
and found him busy with the hearing of
the policy holders bhefore the State Tax
Board, The visitor was made welcome,
however, and put in his time listening to the
arguments of the attorneys,

Governor Pingree said his visit here was
significant of nothing. He merely stopped
to meet Commissioner Woesellu=s, who has

on Governor
2 o'clock

been getting some information with regard |

to the svstem of taxation in Indiana. “"You

know,"” sald he, “we expect 1o make =ome

jmprovements in our taxation jaws in

Michigan, and we wanted to know what

there is of merit in the Indiana system.”
Both Governor Pingree and Commissioner

Wesellus left at o o clock yesterday aflter-

for Detroit. :

meet E. Weselius, Michigan's railroad com- | 'Y

| mnd If they foun

PROGRAMMES ARRANGED THIS FAR
FOR THE LOCAL CHOIRS,

>

Usual Elnborate Preparations—=Foup
Programmes to Be Given During
the Day at St Paul's,

.

The churches of the city are making their
usual elabopate arrangements for Easter
music next Sunday. The following are
among the programmes already completed:

Robertg Park M, E. Church—Evening,
7:30 o'clock.
Organ voluntary Mrs. W, B. Judah
Hymn No. 236—""The Head that Once was

Crowned with Thorns.™
Baritone solo—"King Ever Glorious."
from CrucifiXion . cc.v.vriennssanss Stainer
Mr. Daniel Davis, of Terre Haute.
Anthem—"He I8 RISeN " .c.ccvcoivssrnses.
Choir.
Murilla (flute solo
Mr. Fred Opperman.

Duet—"0 Salutaris Hostla'"'——J. Wiegand
Miss Maud Langstaff, soprano; Mr. O, T,
Behymer, basso.

Hymn No. 288—"Hail, Thou Once De-
spised Jesus."
Alto solo—"Through FPeace 1o Light'.,
Ry g 5 gt T vessseess DUdley buck
Mrs, Sinnex.
Anthem—"Hosanna"..... RIS . Graniope
Quartet—"0 Thou Whaose Tender Mer-
T R e s SR Bassford
Meadames Chidester and Sinnex.
Messrs. Daughterty and Allen.
&)lf}—"““ I’ RiSPﬂ" EERE T |

Mrs. Chidester, soprano; Wilbur Rog-

Eor, violin.
Anthem—"The Resurrection™ .......Schelly
and choir.

Mrs. Chidester, soprano,
Baritone solo—"Come Unto Me”’

Mr. Danfel Davis (by request,)
Hymn—"All Hail the Power of Jesus'
Name!"”

Mr. Emil Wulschner iIs the director.
Central Christian Chureh quartet—Mrs,
Carolyn Winter Goetz, soprano: Mr. Hugh
McGibeny., tenor; Mrs. switt Howland,
contralto; Mr. Byron Overstreet, basso;
Miss Minnie Diener. organ: Miss C. O. Dag-
gett, harp, and Mr. Hugh McGibeny. violin,
Organ =solo ..... e T, O S ST Selected
“Risen To-day"—Quartet
“*Cro=ssing the Bar''-——quartet..... 3
FLATY POIO o1 vnvsnsrrsssransrsssisesssorssBiioninl
"0 Divine Redeemer’—contralto solo—
violin, harp and organ accompani-
» ment Gounod
As It Began to Dawn"'—quartet
“Andante for G String’'—violin solo....Bach
.'I'he Inner Voice ' —quartet Bartielg
The Easter Sunshine Breaks Again”
—8Soprano solo..... Meltzke
“Vinlln. hm:p and organ accompaniment.
“.\(agdajene —quartet Warren
Hosanna to Our Savior, King' —quar-
DK anea T Ly 5 et S S S s .Havens
—Friends’ Church.—
Anthem—“King of Kings" Simpep

Mrs. Mary Jeffery Christian, Mr. Asber
Evans and Cholr.

Mrs. N. B. Willlts.
Solo—"Glory te Thee, My God, This

Night"”
. E. Cliford Berrett.
Easter Cantata—"Fill the Fount with
Roken™ . Lnin . o e o e B .«» Warren
Mrs. Christian, Miss Mary E. Morris,
Miss Adele Ferree, Mr. Charles Hol-
lingsworth and Mr. Wm. C. Smock,
Flute obligato ..........., Misa Jessie Lewis
Solo—"The Resurrection™
. Miss Jocelyn B Lewis.
8olo ...... S AR IR E st .. Selected
Miss Mary E. Llewis.
Quartet—-"Christ Arose" ............. Lowry
Messrs, Hollingsworth, Hadley, Smock
and Pennington.
Solo—"Easter Morn™ .............. Neidlinger
Mrs. Mary Jeffery Christian,
Anthem — “Crown ‘. Him Everlasting
King" Warren
Mrs. Christian, Miss Morris, Mr. Hol-
lingsworth, Mr. Barrett and Choir,

St. Paul's Episcopal Church will have exe
ensive services, four musical programmes
be given during the day. At 6 o'clock ig
< geénornins the following is to be rene
(] = :
Solo—"I Know that My Redeemer Liv-
eth” .Hande]

Kyrie, Gloria Tibi and Gratias......., Hoenig
Imore

Carol—"Lilles of Easter'............Fil
Offertory—"Easter Morning.”
Anthem—"Awake! Thou That Sleep- "
i PINEEG olden
RRREN ool iiwissral b= oSlok ...Cooper
Benedictus qui venit......ccoouvve. ...Norley
Caroi—"glnwly the Darkness is !’eak-

FRsaam mas T areesew .

Duet,

R N N

Nunc Dimittds ..............
Carol—"Hail, Mighty Vietor".......Fil
At 10:46 a. m.

Proceﬁ;i:gal—"Bmthe Soft, Breathe
Anthem—"Christ Our Passover’....Chappel
Gloria Patr] .....ccoovcnceeserssnnss v+ HoOON
Te Deum ........ stnalinlinsin s n oduis bounr D
Bene@ICtus ..ocvi viveennrseressonseses.. DADKS
Amhfg-d‘.:'rhey Have Taken Away My

veas.Btainer
Kyri s sttt arirens e v iONIIVON
GURLIQS . ...s:ovirissciosssnsesssionss st ok SONDOHE
Hymn—*""Jesus Christ Is Risen To«day.””
Ot!ertory.. Solo—""Christ Is Risen To-
" MO L R T, Bischoft
Anthem—"Hallelujah, s Ris-
en'’ > e o hahinh Simper
Sanctus

TrassssEmasesnne

srsssesmem

Benedictus qui venit......c.coovvvnnnns. 3
Afnus ﬁd ..................a‘............liounod
Gloria In Excelsis .........ccovvnvvnnn. Gounod
Nune Dimittis vesesess. Hoonig
“”"::“"é’ll‘}"i A eni
wﬁﬂ Y T3 LA AR R L R L R R R RN >
At 3:30 p. m.: ing
Processional—"Breathe Soft,
Low"’

Carol—"From Their Ic
Carol—""The Easter ght Adorms the
Hills" Schilling
Carol—""Lilies of Easter'............Fillmore
Carol—"Hark! The Angles Sweetly Say"
LR R R R - schlllu
Carol—"The Heavens Are Resounding”
Schilling
Is the Time We Love™
Schilling
Rf‘cessl‘gn—"ﬂall. Mighty Vicior . . Flllmore
Lt 7:45 p m:
Processional—"Hark! The Angels Sweet-
ly Say"” .« Schilling
“Gloria Patri" Hoenig
“Magnificalr” vl g ... Garrett
“Nunc DImittis’ ....vcecvrcscncccarse Larrett
Anthem.
Hymn-—"Alleluia, The Strife Is O'er.”
Offertory—=Solo,
Anthem.
Hymn—"Jesus Lives"
Recessional—""All Hail the Power of Jesus'
Name."”

Meridian-street M. E, Church—Max Leck-
ner, musical director;, Charles Hansen, or-
ganist.

Morning:

Full Anthem—*"Awake Up, My Giory™

F. C. Maker
Soprano Solo—"Easter Morn™
W. H. Nefdlingek
: Mrs. Carroll B. Carr.
Quartet of Women's Volces—"Christ
Is Risen"” O. H. Evans
Mr=. Carr, Miss Mac Elvey, Mrs. Mdlbeny
and Miss Morris.
Anthem—"Behold Now, Fear Ye Not"
W. V. Gilchrist

Breathe
Fillmore
Fetters' . Fillmore

Carol-"

Solo—Mrs. Carr.
And appropriate hymns,
Evening:
Anthem—"Life's Resurrection Hour"
W. H. Neidlinger
Solo—Miss Lottie Akass,
Quartet—""In Thee, O Lord™............
: Berthold Tours
Mrs. Carr, Miss Akass, Mr. Selvage an
Mr. Tyler.
Anthem—"As It Began to Dawn"....
C. Whitney Combhs
Solos—Mr. Clifford Tyler and Mrs. Carr.
Trio—Mrs. Carr, Miss Morris and Miss

Full Anthem—"Hc-sl}:n(l:;I:ﬁn"A.G. T. Hamer
NOT GUILTY OF CONTEMPT.
Grand Jury, However, Will Investis
gate Webb MeXall’'s Conduect.

TOPEKA, Kan., April 12.—-Webb McNall,
state insurance commissioner, secured the
first legal victory to-day In his battle with
the three big Eastern life insurance coms-
panies, to which he refused license on the
alleged ground that they would not pay the
famous Hillmon claims., Judge Foster, of
the United States Cireuit Court, holds that
MecNall's action is not punishable by pen-
for contempt, and Memissed the ecase
brought by the Insurance companies. The
court, however. immediately Instructed the
grand jury to inquire Into MceNall's action,
intimidation or anything
to obetguct justice to the companics, 1o
bring an indictment against MeXNall, The
court held that the commissioner's action
wis not justified by law or justice and thag
MeNall had gassumed authority in attempt.
ing to determine gquestions involved in the
Hillmon cases,

Latter Day Saints,

LOMANIL la., April 12.—Al to-day's ses.
sion of the confervnce of Latier Day Saints
Alexander H. Smith and F. L. Kelly were
called to the councilorship of the first pres-
ideney. W. H. Kelley was recommended to
fill the first vacancy In the guorum of the
twelve, by the wi wal of Alexander
Smith.




